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To the Stockholders 


During the year which ended on January 31, 1954, Rich’s again established 
a record in its sales total of $56,584,384. 

I am happy to report (as indicated in the accompanying financial state¬ 
ment), that our net profit after taxes of $1,800,506 shows an increase of 
$99,847 over our last year’s result, and the profit per share of Common Stock 
amounts to $2.87 in the year just completed. The profit per share of Common 
Stock in 1952 was $2.70, after Preferred dividends. 

This record was accomplished in the face of some evidence of growing 
customer resistance, and while we look forward to the new year with con¬ 
fidence, we feel that some readjustment in the buying pattern of the public 
will continue through 1954. 

As indicated in our report to you last year, we have great confidence in the 
stability and future growth of this wonderful Southeastern section of the United 
States. Confirming this confidence, we have purchased, with your permission, 
the S. H. George and Sons, Inc. store in Knoxville, Tennessee. 

This store, surrounded as it is by the power development of the Tennessee 
Valley Authority, the first and largest atomic energy installation located at 
nearby Oakridge, plus an accelerated industrial development throughout the 
entire East Tennessee Valley, commended itself to us as the logical first step 
in a long range expansion program. 

We are at this time hard at work modernizing the merchandising techniques 
of our Knoxville staff, and in planning a new, up-to-date plant to house our 
operations. It is our hope that the new buildings, which will consist of a store 
building, a warehouse, and service building and a customer garage, will be 
completed in time for our Christmas rush of 1955. 

In addition to our other activities, our Atlanta store has improved its 
physical plant by completely remodeling its Fashion Third Floor, and by 
adding a magnificent cosmetics department on our main floor. 

Our basement store is going forward in its re-fixturing program, and will 
continue through the coming year with the objective of increasing the efficiency 
in the handling and selling of merchandise, through improved self-service 
facilities. 

I wish to take this opportunity of thanking my associates, and our entire 
staff for their wonderful spirit of cooperation, and for their continued dedica¬ 
tion to the progressive development of our business, through the year 1953. 
It is they who have made it possible for us to merit the inspiration and 
confidence of our stockholders. 


Respectfully, 

FRANK H. NEELY, 

Chairman of the Board 


Accountants Report 

Board of Directors 
Rich’s, Inc. 

Atlanta, Georgia 

We have examined the balance sheet of Rich’s, Inc., 
as of January 30, 1954, and the related statements of 
profit and loss and surplus for the fiscal year then ended. 
Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying balance sheet and 
statements of profit and loss and surplus present fairly 
the financial position of Rich’s, Inc., at January 30, 
1954, and the results of its operations for the fiscal year 
then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with 
that of the preceding year. 

ERNST & ERNST 
Certified Public Accountants 


March 17, 1954 
Atlanta, Georgia 


RICH’S, INC 

FISCAL YEAR ENDED JANUARY 30, 1954 

Statement of Profit and Loss 

Net sales (including leased department sales of $1,221,340) . $56,584,384 

Carrying charges on accounts receivable and miscellaneous other 

income. 688,545 

$57,272,929 

Deduct: 

Cost of goods sold.$36,396,127 

Operating and general expenses. 16,631,928 

Provision for doubtful accounts, less recoveries. 80,006 

Interest on long-term debt. 125,262 

Interest—other. 58,100 53,291,423 

PROFIT BEFORE TAXES ON INCOME $ 3,981,506 

Taxes on income—estimated: 

Federal normal income tax and surtax.$ 2,060,000 

State income tax. 121,000 2,181,000 

NET PROFIT $ 1,800,506 

Provision for depreciation and amortization for the year 
amounted to $901,568 

Statement of Surplus 

CAPITAL SURPLUS 

Balance at February 1, 1953 . $ 755,183 

Excess of par value over cost of 1,169 shares of preferred 

stock acquired during the year. 13,239 

Balance at January 30, 1954 $ 768,422 

EARNED SURPLUS 

Balance at February 1, 1953 . $10,727,397 

Add net profit for the year. 1,800,506 

$12,527,903 

Deduct cash dividends: 

Preferred stock—$3.75 per share. $112,329 

Common stock—$1.20 per share. 705,404 817,733 

Balance at January 30, 1954 $11,710,170 


See notes to financial statements 































Balance Sheet * > 


JANUARY 

Assets 

Current assets: 


Cash. $ 1,728,850 

Customers regular and installment accounts receivable and 
other current accounts, less deferred service charges and 

allowances for doubtful accounts. 13,301,265 

Merchandise inventories: 

On hand—at lower of cost (first-in, first-out basis) or 
market, as determined by the retail inventory method, 


less allowances.$ 5,038,462 


In transit—at cost. 870,127 5,908,589 

TOTAL CURRENT ASSETS $20,938,704 
Miscellaneous investments and other accounts. 204,465 

Buildings and other improvements to leased property, fixtures 
and equipment—at cost, less allowances for depreciation and 

amortization—Note C. 7,552,731 

Deferred charges. 231,913 


$28,927,813 


See notes to financial statements 













'' RICH’S, INC. 

30 , 1954 


Liabilities 

Current liabilities: 


Trade accounts payable, pay roll, and other accrued items . 

Estimated federal and state taxes on income. 

Current maturity on long-term debt. 

TOTAL CURRENT LIABILITIES 


Long-term debt: 

2.25% note payable to bank—due $37,500 quarterly from 

March, 1955, and $537,500 in December, 1956 .... $ 800,000 

2.85% notes payable to insurance companies—due $100,000 
annually through 1956, $216,000 annually thereafter 
through 1961, and $220,000 in 1962 (after deducting 


current maturity of $100,000 shown above). 1,500,000 

2.90% notes payable to insurance companies—due $100,000 
annually (commencing 1957) through 1962, and $175,000 
annually thereafter through 1970 . 2,000,000 


Capital stock and surplus: 

Capital stock: 

Cumulative preferred stock, par value $100 per share, 
authorized 45,800 shares, issuable in series—Note A: 

3 3 A % Series—issued 30,800 shares; held in treasury 
for retirement 1,094 shares; outstanding 29,706 
shares.$ 2,970,600 

Common stock, without par value—Notes B and C: 

Authorized 1,000,000 shares; issued and outstanding 

589,182 shares. 3,543,625 


Capital surplus. 768,422 

Earned surplus—Note D. 11,710,170 


$ 3,221,742 
2,313,254 
100,000 
$ 5,634,996 


4,300,000 


18,992,817 

$28,927,813 


Long-term leases—Note E 















NOTES TO FINANCIAL STATEMENTS 
RICH’S, INC. 

JANUARY 30, 1954 

Note A—The 3 Ya % series cumulative preferred stock is redeemable 
in whole or in part at $103.00 per share to August 1, 1954, and there¬ 
after at $102.50, plus in each case accrued dividends. In accordance 
with sinking fund provisions, the Company has, since February 1, 
1948, purchased and retired 4,200 shares of the original issue of such 
preferred stock and, in addition, has purchased in advance (at an aver¬ 
age price of $88.58 per share) 1,094 shares which are held in treasury 
to meet the sinking fund requirements for approximately the next year 
and a half. 

Note B—In accordance with a stock option plan approved by the 
stockholders in prior years, options are granted by the Company to 
officers and management employees for purchase of common stock at 
prices based upon the market value at the date of grant. At January 
30, 1954, 165,500 shares of common stock were reserved for issue 
under the stock option plan and, to that date, options to purchase 143,- 
860 shares had been granted at prices varying from $13.54 to $21.00 
per share. Of the options granted, options for 4,500 shares have been 
exercised, options representing 37,340 shares are presently exercisable 
and the balance will become exercisable during the next ten years as 
the requirement for continued employment is met. 

Note C—On February 12, 1954, pursuant to authority granted by the 
stockholders at a special meeting held on January 25, 1954, the Com¬ 
pany issued 65,000 shares of its common stock, without par value, in 
exchange for all outstanding capital stock of S. H. George and Sons, 
Inc., a department store located in Knoxville, Tennessee. Upon the is¬ 
suance of the shares, the common stock account was credited in the 
amount of $1,600,000, the estimated fair value of the stock acquired. 
Since January 30, 1954, the Company has also acquired, at a cost of 
$675,000, a building site for a proposed new store building and related 
facilities for the Knoxville store. 

Note D—Although the agreements and provisions relating to long¬ 
term debt and to the preferred stock contain, among other covenants, 
limitations upon the payment of dividends (other than stock divi¬ 
dends) and the acquisition by the Company of its capital stock, $5,675,- 
000 of earned surplus at January 30, 1954, was free of such restrictions. 

Note E —Principal properties of the Company are occupied under a 
lease agreement which expires in 1971, and provides for minimum an¬ 
nual rentals or 1 per cent of gross annual sales, if greater, plus $106,- 
000. The current aggregate minimum annual rent under all leases 
amounts to approximately $581,000, exclusive of taxes, insurance, or 
other expenses which are payable under certain of the leases. 

Note F—Annual contributions are made by the Company to fund the 
cost of a retirement plan which provides for retirement and death 
benefits for its employees. The current year’s contribution under this 
plan amounted to $257,397. 


Officers and Directors of RICH’S, INC. 

FRANK H. NEELY, Chairman of the Board 
RICHARD H. RICH, President 

BEN R. GORDON, Executive Vice President, 

Secretary and General Manager 
LOUIS C. LONG, Vice President in Charge of 
Merchandising and Publicity 
ELMER H. ETLING, Treasurer 

JOE F. ASHER, Assistant Secretary 


Board of Directors 

FRANK H. NEELY 
RICHARD H. RICH 
BEN R. GORDON 
ELMER H. ETLING 
LOUIS C. LONG 
WILLIAM T. RICH 
OSCAR R. STRAUSS 
HUGHES SPALDING 


MRS. MARJORY M. GIDDENS 
MISS ANNIE MAY GALLAGHER 
MISS CATHERINE RICE 
JOE F. ASHER 
JOSEPH MEADE 
KEEVE PASS 
HAROLD BROCKEY 
GEORGE SANFORD 


SALES BY FISCAL YEARS, JANUARY 31,1945 TO JANUARY 30, 1954 
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* All per share calculations give retroactive effect to the 4 for 1 stock split in year ended 
January 31, 1949 and the 20% stock dividend in year ended January 31, 1953. 























































































































































Rich’s ... A Southern Institution Since 1867 










